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INDEPENDENT AUDITOR’S REFORT TO THE AUDITOR GENERAL,

GOVERNMENT OF THE BRITISH VIRGIN ISLANDS

Opinion

We have audited the financial statements of The BVl Tourist Board (the "Beard”), which comprise the
statement of financial position as at 31 December 2018, and the siatements of financial performance,
changes in net surplus and cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory inforrmation, as set out on
pagses 4 to 20

This report 1s made solely to the Auditor General, Government of the British Virgin Islands (the "Auditar
Gengral”), in accordance with the Tounst Board Act, 196% (Chapter 280). Our audit work has been
undertaken so that we might state to the Audilor General those matters we are required to state to the
Auditor General in an auditor's report and for no other purpose. To the fullest extent parmittad by law, we
do not accept or assumea responsibilty to anyone other than the Board and the Auditor General, as a
body, for our audit work, for this report, or for the apinion we have formed,

In our apinion, the accompanying financial statements present Tairly, in all materal respects, the financial
position of the Board as at 31 December 2019, and its financial performance and its cash flows for the
year then ended in accordance with International Financial Repaorting Standards {"IFRSs").

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing {"15As").  Our
responsibilities under those standards are further describad in the “Auditor's Responsibilitiss for the Audit
af the Financial Statements” section of our report. We are independent of the Board in accordance with
{he ‘International Ethics Standards Board of Accountants' Code of Ethics for Professicnal Accountants
{"IESBA Code™ together with the ethical reguirements that are relevant to our audit of the financial
statements in the British Virgin Islands, and we have fulfilled cur other ethical responsibilities in
accardance with these requirements and the IESEA Code. We believe that the audit evidence we have
abtained is sufficient and appropriate to provide a basis for our opinion

Responsibilities of Management and those Charged with Governance for the Financial Statements
Management is responsible for the preparation ard farr presentation of the financial statements in
accardance with IFRSs, and for such internal contral as management determines 1= neceszary to enable
the preparation of financial statements that are frec from matonial misstatement, whether due to fraud or
2rror,

In preparing ine hnancial statements, management 15 responsible for 3ssessing the Board's ability to
continue as a qoing concorn, disclosing, as applicable, matters related 1o going concern and using the
going cancern basis of accounting, unless management either intends to liquidate the Board or to cease
oparations, or has no raalistic alternative but to do so
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Those charged with governance are responsible for averseeing the Board's financial reporiing process.

Auditor's Responsibilities for the Audit of the Financial Statements

Cur objectives are to obtain reascnable assurance aboul whether the financial statements as a whele are frae
from matenal misstatement, whether due to fraud or errar, and to issue an auditor's report that includes our
cpinion, ‘Reasonable assurance’ is a high lavel of assurance, but is not a2 guarantee that an audit conducted in
accordance with |1SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or errar and are considered material if, individually or in the aggregate, they could reascnably be expected
to influence the economic decisions of users taken on the basis of thase financial staterments.

As part of an audit in accordance with [SAs, we exercise professioral judgment and maintain professional
sceptic.sm throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statemants whether due to fraua ar
errar, design and perform audit procedures respensive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our apinion, The risk of not detecting a material misstiatemeant
resulting from fraud is higher than for one resulting from error, as fraug may involve collusion, forgery,
intentional omissions, misrepresentations or the override of internal control

- Obtain an understanding of internal contrel relevant ta the audit in order to design audit procedures that are
apprapriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Board's internal contraol.

- Ewaluate the appropriateness of accounting policies used and the reasonablenass of accounting estimatas
and related disclosures made by management.

- Concluge on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a matenal uncerainty exists related to events ar conditions that may
cast significant doubt on the Board's apility to continue as a going cancern. If we conclude that a material
uncertainty exists, then we are required to draw attention in our auditor's report to the related disclosures in
the financial staterments or, if such disclosures are inadequate, to mooify our opinion. Our conclusions ars
based on the auait evidence obtained up to the date of cur auditor's report.  However, future events or
conditions may cause the Board to cease to continue as a going concern.

- Ewaluate the overall pressniation, structure and content of the finarcial statements, including the disclosures,
and whether the financial staterments represent the underlying transactions and events in a manner that
achieves fair presentation.

Ve communicate with those charged with governance regarding, ameng other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit

Roker Tilly (RVI) Limited

Chartered Accountants
Tortola, British Virgin Islands
29 May 2020



THE BVI TOURIST BOARD

Statement of Financial Position
At 31 December 2019
Expressed in U5 Daollars

Assets

Cash and cash equivalents
Government grants receivable
Accounts and other receivables
Security deposits

Prepaid expenses

Property and equipment

Total assets
Liabilities
Accounts payable
Total liabilities
Met surplus

Total liabilities and net surplus

MNote

2019 2018
571,088 1,293,226
1,100,000 —
523,506 534 672
31,742 31,742
3,734 83,734
375,106 437 679
2,605,175 2,381,053
1,283,678 380,854
1,283,678 380,854
1,321,497 2,000,199
2,605,175 2,381,053




THE BVI TOURIST BOARD

Statement of Financial Performance

For the year ended 31 December 2019
Expressed in U.S. Dollars

Income

Government grants
Foreign exchange (loss)/gain
Other income

Operating expenses

Personnel costs and training
Marketing

Advertising and promotion
Travel and entertainment
Service contracts and repairs and maintenance
Depreciation

Office expenses

Other operating expenses
Telephone and utilities
Programme fees
Professional fees

Insurance

Total operating expenses

Deficit for the year

Mote

6,7
6,0
6,9
6,10

6,11

12

6,13
14

2019 2018
11,327,200 10,532,500
(1,652) 2,055
1,442,441 90,117
12,767,989 10,624,672
4,457,742 3,691,338
2,702,450 2,070,358
2,318,484 1,755,839
1,001,622 1,047,075
640,379 324,982
462,624 187,040
533,524 631,977
264,087 285,182
314,266 272,106
306,086 178,398
208,822 212,169
146,605 191,706
13,446,691 10,848,170
$ (678702) $§ (223,498




THE BVI TOQURIST BOARD

Statement of Changes in Net Surplus
For the year ended 31 December 2019
Expressed in U.S. Dollars

Balance at beginning of year

Deficit for the year

Balance at end of year

$

2019 2018
2,000,189 2,223,697
(678,702) (223,498)
1321497 $ 2,000,199




THE BYI TOURIST BOARD

Statement of Cash Flows
For the year ended 31 December 2019
Expressed in U.5. Dollars

Operating activities

Grants and ather Income received
Advertising and marketing fees paid

Office expensas paid

Professional fees paid

Personnel costs paid

Other expenses paid

Cash flows (used in)dfrom operaling activities
Investing activities

Purchase of fixed assats

Cash flows used In investing activifies

MNet (decrease)/increase in cash and cash equivalents

Effect of exchange rate fluctuations on cash and cash eguivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Casn and cash eguivalents comgprise cash at banks

5

2019 2018
11,680,807 11,485,834
14172.336)  (3,930,462)

(847,790} (904,083}
(208.822) (212,169)
(4,323 516)  (3.757,318)
(2448 779) (2,027,343
(320,436) 654 459
{400,050) (223,452}
{400,050) (223,452}
(F20,488) 431,007
(1,652) 2,055
1,283 226 oal 164
571,088 §

1,283,226



THE BV| TOURIST BOARD

Notes to and forming part of the Financial Statements
For the year ended 31 December 2019
Expressed in U.5. Dallars

1

3

GENERAL INFORMATION

The BVl Tourist Board (the "Board”), which changed its name from the British Virgin Islands
Tourist Board on 10 Seplember 1980, was conslituted as a body corporate in the Bntish Wirgin
Islands (the "Terrtery") under the Tourist Board Act, 1989 (Chapter 280} (the "Act").

lhe financial statements were authorised for issue on 29 May 2020,

The duties of the Board as stated under Section 8 of the Act are as follows:

a'l

To promote, foster and develop the tourist trade of the Virgin Islands and to promote its
efficiency, and

To promote, foster and encourage tourist investments within the Wirgin 1slands by such
meaasures as the Board may deem fit and especially the development of such amenities
as may be calculated o enhance the Virgin Islands as a nholiday. pleasure or health
rascrt.

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting palicies adopted in the preparation of the Beard's financial statements
are zet out below.

a)

)

Staterment of compliance

The financial statements have been prepared in accordance with International Financial
Reporting Standards (*IFRSs") and interpretations issued by the IFRS Interpretations
Committee ("IFRS IC") applicable o companies reporting under IFRSs.  The financial
statements comaly with IFRSs as issued by the Internaticnal Accounting Standards Board

Basis of preparation

The financial statements have been prepared on the basis of historical costs and do nat
fake into account increases in the market value of assets.

The financial statements and records of the Beard are presented and maintained in U5,
Dollars, rounded to the nearest dollar.

The accounting policies have been applied consistently by the Board and are consistent
with those used in the previous year, except for IFRS 18, "Leases” ("IFRS 16"). See note
3 for an explanation of the impact,

Use of estimates

The greparation of financial statements in conformity with [FRSs requires management b
make judgments, estimates and assumptions that affect the application of policies and
the reparted amaounts of assets and liabilities, iIncome and expenses. The astimatas and
associated assumptions are basad an hislarical experience and various cther factors that
are belisved o be reasonable uncer the circumstances, the results of which farm the
basis of making the juggments abaut carrying values of assals and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates



THE BVI TOURIST BOARD

Notes to and forming part of the Financial Statements
For the year ended 31 December 2019
Exprassed in U 5. Dollars

2 SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

c]

Use of estimates (Cont'd)

he estimates and underlying assumptions are reviewed an an ongaing basis. Revisions
to accounting estimales are recognised in the period in which the estimate i revised if
the revision affects only that pericd ar in the period of the revision and future periods if
the revision affects both current and future periods.

Cash and cash equivalents

For the purpose of presantation in the statement of cash flows, cash and cash
equivalents include cash on hand, current deposits with banks and ather short-term,
highly liquid financial instruments with original maturities of three months or less that are
readily convertible to kpown amounts of cash or are subject to an insignificant risk of
changes in value, and bank overdrafts. Bank overdrafts are shown within barrowings in
currant liabilities 'n the statement of financial position.

Financial assets at amortised cost

Financial assets at amortised cost comprise government grants receivable, aceounts and
other receivables and security deposits. Financial assets are recognised initially at fair
value plus transaction costs that are directly attributable to its acquisition. These financial
assets are held for collection of contractual cash flows representing salely payments of
principal and interast, if any, and therefore are measured subsequently at amortised cost
using the effective interest method.  Any gain ar loss arising on derecognition s
recognised directly in profit or loss and presented in other gains/{losses) togethar with
foreign exchange gains and losses. Impairment losses are presented as a separate line
item in the statement of financial performance

Regular way purchases and sales are recognissd on the trade-date, the date on which
the Board commits o purchase or sell the asset  Financial assets are derecognised
when the rights 1o receive cash flows from the financial assets nave expired or have been
transferred and the Board has transferred substantially all the risks and rewards of
ownership,

[he Board applies the simplified aporoach under IFRS 9 “Financial Instruments” ["IFRS
97 to measuring expecied credit losses which uses a lifetime axpected loss allowarce for
receivanles,

Fixed assets

Fixed assets are stated at historica! cost less accumulated cepreciation and impairment
loss, if any Depreciation is charged to the statement of financial performance on a

straight line basis over the eshimated uselul ives of the fixed assets.

The annual rates of depreciation in use are as follows

Computer equipmeant 25%
Office equipment 15%
Furniture and fixturas 10%,
Maotar vehicles 25%

Right-of-use assets 6%
g



THE BVI TOURIST BOARD

MNotes to and forming part of the Financial Statements
For the year ended 31 December 2013
Expressed in U5, Dollars

P SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

f)

g

h)

Fixed assets {Cont'd)

Subsequent costs are included in the asset's carrying amounl or recognised as a
separate assel, as appropriate. only when it is probable that future economic benefits
associated with the iterm will flow to the Board and the cost of the item can be measured
reliably. The carrying amount of any componaent accounted for as a separate asset is
derecognised whean replaced Al aother repairs and maintenance are charged to orofit or
loss during the reporting period in which they are incurred.

Financial liabilities at amortised cost

Financial liakilities are non-dervatve contractual obligations to deliver cash or anather
financial asset to ancther entity and comprise accounts payable.

These financial liabilities are initially recognised at fair value on the date the Board
becomes a party to the contractual provisions of an instrument and are subsequently
measurad at amoriised cost using the effective interest method,

Financial labilities are derecognised when the obligation specified in 2 contract 15
discharged, cancelled or expired.

Leases

The Board had to change its accounting policies as a result of adopting IFRS 16. The
Board elected to adopt the now rules retrospectively, but has elecled not to restate
comparative information.  As a result, the comparative information provided conbinues to
be accounted for in accordance with the Board's previous policy.

The Board leases a portion of office buildings. Rental contracts are typically made for
fixed periods of 12 months to 6 years, but may have extension options as described
below.

Lease terms are negotiated on an individual basis and contain a wide range of different
terms and conditions. The lease agreements do not impose any covenants other than the
secunty interests in the leased assets that are held by the lessor. Leased assets may not
be uzed as secunty for oorrowing purposes

From 1 January 2078, leases are recognised as a right-of-use asset and a corresponding
hability at the date at which the leased asset s available for use by the Board

10



THE BVI TOURIST BOARD

Notes to and forming part of the Financial Statements
For the year ended 31 December 2019
Expressed in U5, Dollars

2. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

n}

Leases (Cont'd)

Assels and liabilies arising from a lease are initizlly measured on a present value basis.
Lease lignilities include the net present value of the following lease payments:

» fixed payments (including in-substance fixed payments), less any lgase incentives
racajyable;

» varable lease payments that are based on an index ar a rate, initially measured
using the index or rate as at the commencement dale

o amounts expected to be payable by the Board under residual value guaraniees,

s the exercise price of a purchase option if the Boarco is reasconably certain to exercise
that option; and

»  paymeants of penalties for terminating the lease, if the lease lerm reflects the Board
exercising that aplion

Lease payments to be made under reasonably certain extension options are also
included in the measurement of the liability.

The leasa payments are discounted using the interest rate implict in the lease. If that rale
cannot be readily determined, which is generally the case for leases for the Board, the
lessee’s incremertal borrowing rate s used, baing the rale that the individual lessee
would have to pay to borrow the funds necessary to obtain an asset of similar value fo
the right-of-use asset in a similar economic environment with similar terms, security and
conditions,

The Board is exposed to patential future increases in variable lease paymenis based on
an index ar rate, which are not included in the lease liability until they take effect. When
adjustments to lease payments based on an index or rate take effect, the lease hability is
reassessed and adjusted against the rabt-of-use assel

Lease payments are allocated between principal and finance cost. The finance cost is
charged to profit or loss over the lease period so as o produce a constant periodic rate of
interest on the ramaining balance of the liakility for each period.

Right-of-use asszets are measured at cost comprising the fellowing

« the amount of the intial measurement of lease lizbility

o any lease paymenis made at or before the commencemant dale less any lease
incentives received

« any initial direct costs; and

« restoration costs.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life
and the lea=zea term on a straight-ling basis. If the Board is reasonably certain to exarcise
a purchase option, the right-of-use asset is depreciated over the underlying asset's useful
[ife. While ihe Board revalues its land and buldings that are presented within property,
plant and equipment, it has chasen not to do so for the right-of-use buildings held by the
Board

1



THE BVI TOURIST BOARD

Motes to and forming part of the Financial Statements
For the year ended 31 December 2019
Fapressed in U5 Dollars

2. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

h)

)

K)

Leases (Cont'd}

Paymenis asscciated with short-term leases and all leases of low-value asssts are
recognised an 2 straight-line basis as an expense in profit or lass. Short-term leases are
leases with a lease term of 12 months or less

Exlension and fermination oplions

Extension and termination options are included in a number of leases. These are usad o
maximise operational flexibility in terms of managing the assets used in the Board's

operations. The majority of extension and termination options held are exercisable only
by the Board and not by the respective lessor.

Accounting applied until 31 December 2018

Until the 2018 financial year, leases were classified as operating leases.

Leases in which a significant portion of the rsks and rewards of cwnershio were not
transferred to the Board as lessee ware classilied as operating legases, Payments made
under operating leases {net of any incentives receved from the lessor) ware charged fo

profit or loss on 2 straight-line basis over the period of the lease.

Net surplus

Met surplus represents the cumulative balance of pericdic nat surplusfdeficit and prior
period adjustments.

Income and expenditures
Government grants are recognised as income when the Board's right to receive has been
established. Al other income is recognised in the statement of financial performance an

{he accrual basis

&l expenses are recognised in the statement of financal performance on the accrual
basis,

Service contracts

Senvice contracts consist of agreements with vendors for recurring cantracled charges far
office maintenance, environmental and/or physical product enhancements and wisitor
ntervention services

Programmae fees

Frogramme fees cansist of incidental expenses associated with specific product
programmes

17



THE BVI TOURIST BOARD

Notes to and forming part of the Financial Statements
For the year ended 31 December 2019

Expressed in U5, Dollars
2. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
i Impairment

Assets are tested for impairment whenever events or changes in circumstances indicate
that the carrying amcunt may not be recoverable. An impairment loss is recognised for
the amount by which the assel's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset's fair value less costs of disposal and value
in use. For the purposes of assessing impairment, assets are grouped at the lowes!
levels for which there are separately identfiable cash inflows which are largely
independent of the cash inflows from olher asssts or groups of assets {cash-generating
units), MNon-financial assets that sufferad an impairment are reviewed for possible
reversal of the impairment at the end of each reporting period.

ni Offsetting

Finarcial assets and liabilities are offset and the net amount is reported in the statement
of finanoal position when the Board has a legally enforceable right to set off the
recognised amounts and there is an intention to settle an a net basis aor realize the asset
and settle the lizbility simutaneously.

o) Provision for employee retirement plan

The Board contributes to a defined contribution retirement plan.  Cbligations for
contributions to the plan are recognised as an expense in the statement of financial
performance as incurred. Further information is set out in notes ¥ and 17

ol Foreign currency transactions

Foreign currency transactions are translated into U5 Dollars using the exchange rates
gt the dates of the transactions. Foreign exchange gains and losses resulting from the
sattlement of such transactions, and fram the translation of manetary assets and liabilities
denominated in foreign currencies at year end exchangs rates, are generally recognised
in profit or loss

Forcign exchange gains and losses that relate to borrowings are presented in the
statement of financial performance, within finance costs. All other foreign exchange gains
and losses are presented in the statement of financial performance on a net basis within
other gains/(losses).

Mon-manetary items that are measurad at fair value in a forelgn currency are translated
using the exchange rates at the date whan the fair value was determined Translation
differences on assets and liahilities carried a1 fair value are reported as part of the fair
valua gain or loss.

o) Contingent liabilities
Certain conditions may exist as of the reporting date, which may result In a loss to the
Hoard but which will only be resolved when one or more future events ocour or fail to

ococur, The Board members assess such contingent labilities, and such assassment
inherently involves an exercise of judgment

13



THE BVI TOURIST BOARD

MNotes to and forming part of the Financial Statements

For the year ended 31 December 2019
Expressed in U5 Dollars

2.

SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
fq) Contingent liabilities {Cont'c)

It the assessment of a contingency indicates that there 15 a present obligation as a result
af a past event, that it is orobable that an outflow of resocurces will be reguired o settls
the obligaticn, and the amount of the obligation can be reliably estimated, then the
estimated liablity is accrued in the Board's financial statements.  If the assessmeant
indicates that there is a possible obligation, or it is probable butl cannol be eslimatead,
then the nature of the contingent liability, together with an estmate of the range of
possiole loss f geterminable and material, is disclosed.

Loss contingencies considered remote are generally not disclosed.

r Related parties

Relatea partizs ara individuals and entities where the indwidual or entity has the ability
directly or indirectly, {o control the other party or exercise significant influence over the
otner party in making financial and operating decisions.

g) Amended and newly issued accounting standards not yet adopted

A number of new standards, amendments to siandards and interpretations are effective
for annual periods beginning after 1 January 2008, and have not been adopted early in
preparing these financial statements. Meone of these are expected to have a significant
effect on the financial statements of the Board

CHAMNGES IN ACCOUNTING POLICIES AND DISCLOSURES

lhis note explains the impact of the adoption of IFRS 16 Leases on the Beoard's financiai
siatemeants,

As indicated in nete 2, the Board has adopted IFRS 18 retrospectively from 1 January 2019, but
has nal restated comparatives for the 2018 reporting period, as permitted under the specific
transition provisions in the standard

On adoption of IFRS 16, the Board recognised leass liabihfies in relation to leases which had
previcusly been classified as ‘operating leases’ under the principles of 1AS 17, Leases {1AS 177,
Thess lizbilties were measured at the present valus of the remaining lease payments, discountea
using the lessee’s incremental borrowing rate as of 1 January 2018 The weighted average
ncremental borrowing rate applied to the lease liabilities an 1 January 2019 was 5 0%

There were no leases previously classifisg as finance leases,

In applying IFRS 16 for the first time, the Board has used the following practical expedients
permitted by IFRS:

= applying a single discount rate to a portfolio of leases with reasonably similar characteristics,

« accounting far operating leases with a remaining lease term of less than 12 months 25 at 1
January 2019 as short-term leases, and

« Using hindsight in determining the lease term where the contract confains options to extend
or terminate the lease

14



THE BVI TOURIST BOARD

Notes to and forming part of the Financial Statements
For the year ended 31 December 2019
Expressed in IS Dollars

4.

n

o

FROPERTY AND EQUIPMENT

Computer Ottice Furniture and  Motor Right-of-
cquipment  eguipment fixtures vehicles use assets Total
Cost
Al 31 December 20718 1,200,942 A7E, 800 402 219 188,774 — 2,170,844
Additions 3,284 6,517 — — 389,949 400,050
AL 31 December 20149 1,204, 225 a85,726 402 219 188,774 389949 2 570 8%
Accumulated depreciation
At 31 December 2018 987 752 357 918 285,972 121,512 1,733,185
Charge for the year 944 058 12,682 27,243 18,677 259 065 462 6524
At 31 December 2018 ‘.’I’I‘.ﬂﬂ'i_ - 370,801 313,215 140, 189 259,966 2,195,780
Met book value
Al 31 December 2015 $ D©2408 % 15125 § 8o 004 § 48585 3 129583 § 375105
At 31 December 2018 § 233180 F 200890 % 116,247 & B7,262 & — § 437679
ACCOUNTS PAYABLE
2019 2018

Trade payables 926,024 284 554
Lease liahility 127,228 —
Payroll accruals 230,426 85 200

%1,2B2,678 $380,854
RELATED PARTY TRANSACTIONS
The Chairman and Board members received a stipend during the year which totaled 3892 053

(2018 586,785)

entities related to the Beoard through Board members

PERSONNEL COSTS AND TRAINING

Wages and salaries

Fension contributions {see note 1/)

Emuployer's payroll {ax

Employer's social security cantributions

Training

During the year, expenses otaling $358 070 (2018: 5215,548) were paid o

2019 2018
4,003,576 3,179,663
154,114 129,637
165,148 136,695
o7 965 87,365
36,939 157,978
$4,457,742 $3,691,338

The average number of employees during the year was 61 (2018 56).

15



THE BVI TOURIST BOARD

Notes to and forming part of the Financial Statements

For the year ended 31 December 2019

Expressed in U5 Dollars

H,

10,

MARKETING

General marketing expenses
Publicity and promaotions
Sponsorship

Trade shows

Website and product development
Familiarization and press tios

ADVERTISING AND PROMOTION

Magazine and newspapear
Radio and television
Design and printing
Public re‘ations

Online and digital
Ganeral expenses

TRAVEL AND ENTERTAINMENT

Meals and entertainment
Transportation, travel and accommodation

OFFICE EXPENSES

Office supplies
Computer software
Office rent (see note 15)
Pastage

Freight & cargo services

0%

2019

1,041,373
470 654
442 031
841,403

25,280
81,659

e

$2.702.450

2019

1,478,242
13,413
70,228

532 507
178,080
48,014

k2318 484

2019

121,001
970,621

2018

88% 681
344 586
484,114
203,146
986

57 865

2,070,358

2018

559,518
14,589
26206

454 180

286,085
15,151

31,755,830

2018

152,436
894 639

$1,081,622

2019

120,547
209,160
114,829
14 157
74 831

$533.524

$1.047.075

2018

95,011
119,690
256 435

8,303

53,538

1831.977



THE BVI TOURIST BOARD

Motes to and forming part of the Financial Statements

For the year ended 31 December 2019
Expressed in U 5. Dallars

12 TELEPHONE AND UTILITIES

2019 2018
Telefax 171,553 119,465
Cellphonas 115,533 119,812
Water 2471 3,581
Electricity 24 709 29,238
$314,266 3272108
13 PROFESSIOMAL FEES
2019 2018
Consultancy fees 31,805 8,098
Accounting fees 20,840 17,108
IT system foes 1,441 63,473
Legal fees 58,683 36,704
Board membsrs’ compensation (see note §) 86,053 86,785
208 822 5212169
14 INSURANCE
2015 2018
Life 5,981 24,021
Auto 3,454 16,314
Cffice 1,588 5,535
Medical/Maticnal Health Insurance 135,544 144 B36
$146,605 191,706
15, OPERATING LEASES
lhe following were the future lease commitments prior to the adoption of IFRS 16
The Board leased its office premises and storage space under various l@ase agreaments. From

1 January 2018, the Board has recognised right-of-use assets for thesc leases (sea notes 2(h), 3

and 11 for further information)

Within ong year
Between one and five years

2019

]

2018

152,640
3,000

315

Ln

540
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Notes to and forming part of the Financial Statements
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Expressed in U5 Dollars

16

18

TAXATION

There is no mainstream taxation of income or profits in the Territory. Effective 1 January 2005,
tne Government of the British Virgin Islands, by virtue of tha introduction of the Payroll Taxes Act,
2004, which reduced the rate of income tax to zero, effectively abolished bath personal and
carporate income tax in the Territory. Further, beginning 1 January 2005, the Board became
subject to payroll tax equating to 6% of all salaries, wages and banafitz paid to employess.

RETIREMENT PLAN

ihe Board contributes to a defined contribution savings and retrement plan, The plan provides
for @ Board contribution of 8% of the gross pay for employees and management subject to
varying qualifying periods of service

The Board made contributions of $154,114 (2018; $129 637) during the year {refer also to note
7).

FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS

Financial assels of the Board include cash and cash eguivalerts, government grants receivable
accounts and other recewvables and security deposits,  Financial liabilities of the Board comprise
accounts payable. Accounting policies for financial assets and liabilities are set outin nole 2

lhe Beoard has exposure to a variety of financial risks that are associated wilth these financial
instruments. The most imporiant types of financial risk to which the Board s exposed are market
risk, cradit risk and liquidity risk

The Board's overall risk management program is established to identify and analyse this risk, ta
set appropriate rsk limits and contrals, and to monitor risks and adherence to imits in an effort to
mirimise potential adverse effects on the Board's financial performance

a) Market risk
Market risk embodies the potential for both losses and gains and includes currency risk.

The Board's market rizsk is managed on an ongoing basis by the Board in accordance
with policies and procedures in place.

Currancy risk

[he Board may investin financial instruments and enter into transactions denominated in
currencies ather than its mesasurement currency. Cansaquently, the Board is exposed o
risks that the exchange rate of its currency relative to other foreign currencies may
chanoge in 3 manner that has an adverse effect on the value of that portion of the Board's
azsiets or habiities denominated in currencies ofher than the LS, Oollar.

A sensitivity analysis was performed with respect to the financial instruments with

exposure to fluctuations in foreign currency exchange rates and management noted thal
there wiould be no matarial effect an the net assets of the Board.,

15
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18, FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS {Cont'd)

o)

Credit risk

Credit risk is the risk that a counterpary o a financial instrumeant will faill to discharge an
obligation or commitment that it has entered into with the Board

As at 31 December 2019, the Board's financial assets exposed fo credit risk amountad to
the following:

2019 2018

Cash and cash eqguivalents 571,088 1,293,228
GCovernment grants receivabla 1,100,000 —

Accounts and other receivable 523,506 534 672

Security depaosits 31,742 31,742

$2.226,336 $1,859.840

The extent of the Board's exposure to credit risk in respect of these financial assets
approximates their carrying values as recorded in the Board's statement of financial

The Board's cash and cash equivalents are held by multiple banks and are exposed
to credit-related losses in the event of non-parformance by counterparties to financial
instruments, but management does not expect any significant counterparty to fail to

The Board's exposure to credit risk 13 influenced mainly by the individual

I} Risk management
position
meet their abligations
characteristics of each customer.
i) Impairment of financial assets

The Board applies the IFRS 9 simplifiec approach to measuring expected cradit
losses which uses a lifebme expecteo loss allowance for all accounts and other
receivables However, as the Board's receivables are considerad to have low credit
rsk or have a low risk of default and the issuers have a strong capacity to meet their
cantractual cash flow obligations in the near term, the Board assessed that the
identified impairment loss, if any, has no malerial impact on the net surplus of the
Bcard.

While cash and cash equivalents and security deposits are also subject to the
impairment reguirements of [FES 9, the dentifiec potential impairment loss was
cansidered immatearial
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18.

19.

FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (Cont'd)
c) Liquidity risk

Liguidity risk is the risk that the Board will not be able to meet its financial obligations as
they tall due. The Beard's approach to managing liouidity is to ensure, as far as possible,
that it has sufficient liguidity to meet its liabilities when due without incurring unacceptable
losses or risking damage to the Board's reputation. Typically the Board ensures that it
has sufficiant cash on demand to meet expected operational expenses for a seriod of
sixty days.

FAIR VALUE INFORMATION

The carrying values of all financial assets and liabilites, except security deposits, approximate
their fair values due to the relatively short periads {o maturity of these financial instruments. The
carrying value of security deposits approximates their fair valus as they were initially recognisad
at fair value,

CAPITAL RISK MAMAGEMENT

The Board's primary objective of capital management is 1o ensure that it will be able to continue
as a going concern while performing the duties as set outin notea 1,

The main consideration is the adequacy of cash such that:
»  Working capital i1s available for the purpose of the opardtions of the Board, and
o Capital is available for the development and sustainability of the Board,

The Board is not subject to reguiatory imposed capilal requiraments,
SUBSEQUENT EVENTS

Due to the COVID-19 global pandemic, which adversely affects tourism, the Board has
restructured and reduced its 2020 budget as monthly government subventions have been
reduced. The Board has also conducted an Expenditure Contrel and Efficiency Exercise
Measures exercise within each department of the Bosrd to support in forecasting for the
remainder of the year

On 15 May 2020, Mrs, Sharon Flax-Brutus submitted her resignation as Director of Tourism with
the Board and her Tinal day was 20 May 2020, Mr. Rhedni Skelton was appeinted Acting Director
of Tournism effective 25 May 2020

COMPARATIVE INFORMATION

Certain  comparative figures have been reclassified o conform with the current year's
presentation.





